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Caution Regarding Forward-Looking Information

This presentation contains statements that are forward-looking in nature. Suchstatements involve
known and unknownrisksand uncertaintiesthat may causethe actual resultsof the Companyto be
materially different from those expressedor implied by suchforward-looking statements. Suchitems
include,amongothers: generaleconomicand businessconditions(includingthe impact of the global
outbreak of the novel coronavirus[COVID-19 pandemic]), evolution in customer demand for the
Company'sproductsandservices,product sellingprices,availabilityandcostof raw materials,changes
in foreign currency rates, the ability of the Companyto raise capital and factors and assumptions
referencedherein and, in the /ƻƳǇŀƴȅΩǎΣmost recent AnnualMD&A and Annual Information Form.
Unlessrequired to do so under applicablesecuritieslegislation,the /ƻƳǇŀƴȅΩǎmanagementdoesnot
assumeany obligation to update or revise forward-looking statements to reflect new information,
future eventsor other changesafter the datehereof.

ThetermsάƎǊƻǎǎǇǊƻŦƛǘέά9.L¢5!έΣά9.L¢5!ƳŀǊƎƛƴέΣάƻǇŜǊŀǘƛƴƎƛƴŎƻƳŜέΣάƻǇŜǊŀǘƛƴƎƳŀǊƎƛƴǎέandά/ŀǎƘ
flow from operatingactivitiesbeforechangesin non-cashworkingcapitalcomponentsand interestand
incometaxesǇŀƛŘέΣare financialmeasureswhich are not prescribedby IFRSand are not likely to be
comparableto similar measurespresentedby other issuers. Pleaserefer to the Non-IFRSfinancial
measuresdescribedin Stella-WƻƴŜǎΩMD&Afor the first quarter of 2020and the 2019annualreport for
additionalinformation.
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ADOPTION OF IFRS 16, LEASES όάLCw{ мсέύ

ÅOn January1, 2019, the Companyretrospectivelyadopted IFRS 16

ÅComparatives for the 2018 reporting periodhave not been restated, as permitted

ÅThe application of this new standard resultedin:

ï The addition of right-of-use assetsand leaseliabilitiesto the consolidated
statementsof financialposition

ï Insteadof leaseexpenses, right-of-use asset depreciationand financingcosts
will berecordedto the consolidatedstatementof income

ÅPlease refer to the impact of new accounting pronouncements and interpretation 
ǎŜŎǘƛƻƴ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀƴƴǳŀƭ a5ϧ! ŦƻǊ ŦǳǊǘƘŜǊ ŘŜǘŀƛƭǎ ƻƴ ǘƘŜ ŀŘƻǇǘƛƻƴ ƻŦ      
IFRS 16.
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PROACTIVELY MANAGING COVID-19

ÅSeasonedmanagement team in place

ÅImplementedrigoroushygienepractices and 
physicaldistancingpoliciesthroughoutthe 
organization

ÅCommittedto support essential businesses 
and allow them to operateresilientlyduring
this pandemic

ÅResilientbusiness model, flexible cost
structure and solidbalance sheet



2019 ςGROWTH IN SALES AND PROFITABILITY

Net income

2018 2019

Sales

2018 2019 2018 2019

$163M

$138M

$2.2B$2.1B

19th consecutive 
year of sales growth

Improved pricing and 
positive product mix 

12

$313M

$244M

EBITDA(1)

Growth in operating 
income 

14%

12%

$2.37

$1.98

(1)This is a non-LCw{ ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜΦ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ a5ϧ!Φ

13%

$281M
Pre-IFRS

2019
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FORWARD DRIVEN, CUSTOMER FOCUSED 

Grow the Business Return Value 
to Shareholders

Respond to 
Customer Needs



UTILITY POLES

$779M

2019 Sales

$725M

$779M

2018 2019

Sales Variation

Organic Growth $36M

14

+8%

5%

36%



$662M

$678M

2018 2019

Sales Variation

RAILWAY TIES

15

$678M

2019 Sales

Sales remained stable

+2%

31%



$474M $472M

2018 2019

Sales Variation

RESIDENTIAL LUMBER

16

$472M

2019 Sales

Organic Growth ($15M)

(1%)

(3%)

22%



$109M

$128M

2018 2019

Sales Variation

INDUSTRIAL PRODUCTS

17

$128M

2019 Sales

Organic Growth $12M

+17%

11%

6%



$153M

$112M

2018 2019

Sales Variation

LOGS & LUMBER

18

$112M

2019 Sales

Organic Growth ($42M)

(27%)

(28%)

5%



LOWER LUMBER COSTS IMPACTING RESULTS
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19

Lumber costs 
peaked in 
May 2018



GROWING BY ACQUISITIONS

20

Cambium Group Inc. (Canada)

Webster Wood Preserving (U.S.)

Bell Pole Company (Canada)

Wood utility pole business of J.H. Baxter (U.S.)

The Burke-Parsons-BowlbyCorporation (U.S.)

Tangent Rail Corporation (U.S.)

Thompson Industries (U.S.)

McFarland Cascade Holdings (U.S.)

The Pacific Wood Preserving Companies® (U.S.)

Wood treating facilities of BoatrightRailroad Products (U.S.)

Treated Materials Co., Inc. (U.S.) 

Ram Forest Group Inc. and RamforLumber Inc. (Canada) 

United Wood Treating Company, Inc. (U.S.)

[ǳŦƪƛƴ /ǊŜƻǎƻǘƛƴƎ /ƻΦΣ LƴŎΦ ŀƴŘ ппл LƴǾŜǎǘƳŜƴǘǎΣ [[/ ώάKisatchieέϐ ό¦Φ{Φύ

Bois KMS Ltéeand Northern Pressure Treated Wood Ltd (Canada)

Wood Products Industries Inc. (Canada)

Prairie Forest Products (Canada)

Wood Preservers Incorporated (U.S.)

Shelburne Wood Protection Ltd. (Canada)

July 2003

August 2005

July 2006

February 2007

April 2008

April 2010

December 2011

November 2012

November 2013

May 2014

September 2015

October 2015

December 2015

June 2016

December 2016

December 2017

February 2018

April 2018

April 2019



THE STRENGTH OF OUR CONTINENTAL NETWORK
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Silvana Travaglini, CPA, CA
Senior Vice-President and 
Chief Financial Officer
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DRIVING GROWTH FORWARD

$561M

$2,169M

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Sales

$71M

$313M

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

EBITDA(1)(2)

$78M

$305M

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Cash Flow(1)(3)

$34M

$163M

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Net Income

23(3) Before changes in non-cash working capital components and interest and income tax paid.

(1) This is a non-LCw{ ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜΦ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ a5ϧ!Φ
(2) 2019 EBITDA was impacted by the adoption of IFRS 16.



2019 ςSALES INCREASED FOR 19THCONSECUTIVE YEAR

$2.1B $2.2B

2018 Sales (M) $2,124

Acquisitions 11

Currency variations 42

Organicgrowth

Pressure treatedwood 34

Logs and lumber (42)

2019 Sales (M) $2,169

SALES VARIANCE

2018 2019

Utility Poles RailwayTies ResidentialLumber

IndustrialProducts Logs & Lumber

24

+2%



$328M
$359M

2019 ςHIGHER GROSS PROFIT(1) AND MARGIN 

2018 2019

(1)This is a non-LCw{ ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜΦ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ a5ϧ!Φ

Higher selling prices for utility 
poles and railway ties drove the 
gross profit improvement

25

17%

15%



$244M

$313M

2019 ςHIGHER EBITDA(1) AND MARGINS

26

EBITDA(1) Operating Income(1)

2018 2019 2018 2019

$206M

$242M

(1) This is a non-LCw{ ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜΦ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ a5ϧ!Φ

Driven by 
improved pricing 
and favourable

product mix

14%

12%
10%

$281M
Pre-IFRS

13%

2019

11%



$138M

$163M

2019 ςHIGHER NET INCOME & EPS

Net income EPS

2018 2019 2018 2019

$1.98

$2.37

27

Driven by sales 
growth



$128M

$90M

$258M

$305M

Cash Flow before certain items(1)(2) Cash Flow from Operating Activities

(2) Before changes in non-cash working capital components and interest and income taxes paid 

2018 2019 2018 2019

(1) This is a non-LCw{ ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜΦ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ a5ϧ!Φ

2019 ςLOWER CFO DUE TO INCREASED INVENTORY

28

Increase in 
inventory in 
anticipation 
of 2020 sales



2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Acquisitions Capex Dividends Share buyback

ALLOCATING CAPITAL FOR GROWTH & RETURNS

$175M

$192M

$45M

$95M $97M
$105M

$122M

$198M

$87M

$143M

29

$71M
Share 

buybacks



INCREASING DIVIDENDS CONSISTENTLY

$0.10 
$0.13 

$0.16 
$0.20 

$0.28 
$0.32 

$0.40 
$0.44 

$0.48 

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

15th consecutive year of dividend increase

30

$0.56



2.2x 

1.9x 

3.0x 

2.4x 
2.5x 

2.8x 
2.6x 

1.9x 
2.1x 

1.9x 

 -

 100

 200
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 800

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Long-term debt Long-term debt to EBITDA

MAINTAINING A SOLID FINANCIAL POSITION

(1)This is a non-LCw{ ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜΦ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ a5ϧ!Φ

(1)

31

$605M



Q1-2020 
FINANCIAL RESULTS
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Q1-20 ςSALES UP 14%

$414M

$503M
Q1-19 Sales (M) $441

Currency variations 3

Organicgrowth

Pressure treatedwood 56

Logs and lumber 3

Q1-20 Sales (M) $503

SALES VARIANCE

Q1-19 Q1-20

Utility Poles RailwayTies ResidentialLumber

IndustrialProducts Logs & Lumber

33

14%



Q1-20 ςSTABLE EBITDA(1) AND OPERATING INCOME(1)

34

$64M $63M

$60M

$70M

Q1-19 Q1-20 Q1-19 Q1-20

EBITDA(1) Operating Income(1)

Q1-19 Q1-20

$46M

$42M

$45M

$52M

Q1-19 Q1-20 Q1-19 Q1-20

(1) This is a non-LCw{ ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜΦ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ a5ϧ!Φ
(2) Excluding the mark-to-market impact related to the diesel derivative commodity contracts.

Impacted by 
mark-to-market 

derivative 
commodity 
contracts

14.5% 10.4%

Q1-19
Adjusted(2)

Q1-20
Adjusted(2)

12.5% 9.0%

Q1-19 Q1-20 Q1-19
Adjusted(2)

Q1-20
Adjusted(2)

10.3%

9.5%13.6%

13.9%



$29M $28M

Q1-20 ςSTABLE NET INCOME & EPS

Net income EPS

Q1-19 Q1-20 Q1-19 Q1-20

$0.43 $0.41
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$76M

$93M

$60M

$69M

Q1-19 Q1-20

Cash Flow before certain items(1)(2) Cash Flow Used inOperating Activities

(2) Before changes in non-cash working capital components and interest and income taxes paid 

Q1-19 Q1-20

(1) This is a non-LCw{ ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜΦ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ a5ϧ!Φ

Q1-20 ςLOWER CFO DUE TO INCREASED INVENTORY

36

Q1-19 Q1-20

Seasonal 
increase in 
working 
capital



1.9x 

3.0x 

2.4x 2.5x 

2.8x 2.6x 

1.9x 

2.1x 
1.9x 

2.5x

 -

 100
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 400
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 700

 800

 900

2011 2012 2013 2014 2015 2016 2017 2018 2019 Q1-20

Long-term debt Long-term debt to EBITDA

MAINTAINING A SOLID FINANCIAL POSITION

(1) This is a non-LCw{ ŦƛƴŀƴŎƛŀƭ ƳŜŀǎǳǊŜΦ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ a5ϧ!Φ
*  As at March 31, 2020

(1)

37

$766MOver $130M in financial flexibility*



INCREASING DIVIDENDS CONSISTENTLY

$0.13 
$0.16 

$0.20 

$0.28 
$0.32 

$0.40 
$0.44 

$0.48 

0.56

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020P

16th consecutive year of dividend increase

38

$0.60



Éric Vachon
President and 
Chief Executive Officer
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