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MANAGEMENT

EricVachon CPA, CA SilvanaTravaglinj CPA, CA Marla Eichenbaum
President and Senior VicePresident and Chief VicePresident, General Counsel
Chief Executive Officer Financial Officer and Secretary
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Caution Regarding Forwastdooking Information

This presentation contains statements that are forward-looking in nature. Such statements involve
known and unknown risksand uncertaintiesthat may causethe actual results of the Companyto be

materially different from those expressedor implied by suchforward-looking statements Suchitems

include,amongothers generaleconomicand businessconditions(includingthe impact of the global
outbreak of the novel coronavirus[COVIBEL9 pandemic]), evolution in customer demand for the

Company'roductsand services product sellingprices,availabilityand cost of raw materials,changes
in foreign currency rates, the ability of the Companyto raise capital and factors and assumptions
referencedherein and, in the / 2 Y LJI yhesQe&cént Annual MD&A and Annual Information Form

Unlessrequiredto do so under applicablesecuritieslegislation,the / 2 Y LJI nfada@@mentdoesnot

assumeany obligation to update or revise forward-looking statementsto reflect new information,

future eventsor other changesafter the date hereot

Thetermsd 3 NRPINBE& A 0 E ¢ 9! 4 RISNHR/1IS NI YO 2035 1£IS NYF FOMB/ARI@E/E & K
flow from operatingactivitiesbefore changesan non-cashworking capitalcomponentsand interestand
incometaxesLJl A drReffilancial measureswhich are not prescribedby IFRSand are not likely to be
comparableto similar measurespresented by other issuers Pleaserefer to the NonIFRSfinancial
measureslescribedin StellaWz2 y BDI&Qfor the first quarter of 2020and the 2019annualreport for
additionalinformation.

Stella-JoneS
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A OnJanuaryl, 2019, theCompanyretrospectivelyadopted IFRS 16

A Comparatives for the 20182porting period have not beerrestated, aspermitted
A The application othis new standardresultedin:

I The addition of rightf-useassetsandleaseliabilitiesto the consolidated
statementsof financialposition

I Insteadof leaseexpensegright-of-use assetlepreciationand financingcosts
will berecordedto the consolidatedstatementof income

A Please refer to the impact of new accounting pronouncements and interpretation

180GA2y AY G(GKS /2YLIyeQa Fyyddt a53g!
IFRS 16.
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Katherine A. Lehman
Chair of theBoard
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ELECTION OF DIRECTORS

Robert Coallier RhodriJ. Harries Karen Laflamme Katherine A.Lehman James AManzi, Jr.
CorporateDirector ExecutiveVicePresident CorporateDirector Chair of theBoard CorporateDirector

Chief Financial and StellaJones Inc.

AdministrationOfficer, ManagingPartner,

GildanActivewear Hilltop PrivateCapitalLLC

DouglasMuzyka Simon Pelletier Eric Vachon Mary Webster
CorporateDirector SeniorVicePresident President and CEO, CorporateDirector
North American Sales StellaJones Inc.

and OperationsMetso
Stella-JoneS 8
_@_}S



AGENDA

Opening of the Meeting

Chair, Secretary and Scrutineers

Notice of Meeting

ScrutineefReport

Minutes of Previous Meeting

L yydzlk f wSLIE2NI 9 LYRSLISYRSY( ! dzRAG?2

Election of the Directors
< Appointment of Auditors
B! ROA&A2NE +20S 2y (GKS [/ 2N1I2N}OGA2yQa
i)t N2 LI2ZASR ! YSYRYSyd G2 0G0KS [/ 2NLJ2 N @
188 Termination of the Meeting

i¥) Management Presentations

Question Period

Stella-JoneS
_@—:3



Eric Vachon
President and
Chief Executive Officer
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PROACTIVELY MANAGING CEID

A Seasonednanagement team in place

Almplementedrigoroushygienepractices and
physicalistancingpoliciesthroughoutthe
organization

A Committedto support essential businesses
andallowthem to operateresilientlyduring
this pandemic

A Resilientbusiness model, flexibleost
structure andsolidbalancesheet
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2019¢ GROWTH IN SALES AND PROFITABILITY

Sales EBITDA&) Net income

$2.2B $281IM  $313M $163M

PrelFRS - $138M
$244M

$2.37

$2.1B

2018 2019 2018 2019 2019 2018 2019

19" consecutive Improved pricing and Growth in operating
year of sales growth positive product mix income

OThisisanoh. Cw{ FAYl YyOAlf YSI &daNBd tfSFasS NBFSNI G2 GKS /2YLIyeQa as539! @
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FORWARD DRIVEN, CUSTOMER FOCUSED

O
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Grow the Business

Stella-JoneS
_E—T

2

——

Return Value
to Shareholders

dgiHh

Respond to
Customer Needs
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2019 Sales

Organic Growth

Sales Variation

$77M

$7251 +8%

2018 2019

$36M A 5%
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RAILWAY TIES™

2019 Sales Sales Variation
$678V
$662V
| 2018 | 2019

5

Sales remained stable
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RESIDENTIAEEUMBER

2019 Sales Sales Variation

$474M $472M

2018 2019

Organic Growth ($15 M) v (3%)
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INDUSTRIAL PRODUCTS

2019 Sales Sales Variation
$128av

s10av | +17%

$128M
6% 2018 | 2019
Organic Growth $12|\/| 11%
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LOGS & LUNSEre——

2019 Sales

$112M

5%

Organic Growth

Sales Variation

$153V
(27%) $11M
($42M) (28%)
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LOWER LUMBER COSTS IMPACTING RESULTS

Lumber costS
peaked in

May 2018

700 +

600 +

500 +

400 +

300 +

200 +

100 +

0 I I I I I
2014-12-31 2015-12-31 2016-12-31 2017-12-31 2018-12-31 2019-12-31
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GROWIN@®Y ACQUISITIONS

July 2003  Cambium Group Inc. (Canada)
August 2005  Webster Wood Preserving (U.S.)
July 2006  Bell Pole Company (Canada)
February 2007  Wood utility pole business of J.H. Baxter (U.S.)
April 2008  The BurkeParsonsBowlby Corporation (U.S.)
April 2010  Tangent Rail Corporation (U.S.)
December 2011  Thompson Industries (U.S.)
November 2012  McFarland Cascade Holdings (U.S.)
November 2013  The Pacific Wood Preserving Companies® (U.S.)
May 2014  Wood treating facilities ofBoatright Railroad Products (U.S.)
September 2015  Treated Materials Co., Inc. (U.S.)
October 2015 Ram Forest Group Inc. arRamforLumber Inc. (Canada)
December 2015  United Wood Treating Company, Inc. (U.S.)
June 2016 [ dzZF{AY [/ NB2a20Ay3 |/ 2> Kisgtchid 61 YR dfmpid Ly dSadyYsS
December 2016 Bois KM3.téeand Northern Pressure Treated Wood Ltd (Canada)
December 2017 Wood Products Industries Inc. (Canada)

February 2018  Prairie Forest Products (Canada)

April 2018  Wood Preservers Incorporated (U.S.)
April 2019  Shelburne Wood Protection Ltd. (Canada)

Stella-JoneS
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THE STRENGTH OF OUR CONTINENTAL NETWORK

©0

©0

@ Treating Facilities
’ Coal Tar Distillery

New Westminster, BC 15 Truro, NS 29 Cameron, WI
Prince George, BC 16 Arlington, WA 30 Memphis, TN
Galloway, BC 17 Tacoma, WA 31 Scooba, MS
Carseland, AB 18 Sheridan, OR 32 Fulton, KY
Neepawa, MB 19 Eugene, OR 33 Winslow, IN
South River, ON 20 Silver Springs, NV 34 Montevallo, AL
Guelph, ON 21 Eloy, AZ 35 Clanton, AL

o0
(<)

@ 29 Lufkin, TX 36 Cordele, GA
9 Stouffville ON 23 Russellville, AR 37 Whitmire, SC
10 Peterborough, ON 24 Rison, AR 38 Goshen, VA
11 Gatineau, QC 25 Converse, LA 39 Warsaw, VA
12 Riviere-Rouge, QC 26 Pineville, LA 40 Dubois, PA
13 Delson, QC 927 Alexandria, LA 41 McAllisterville, PA
14 Sorel-Tracy, QC 28 Bangor, WI

chlIa—Jé)ncbg 21



SilvanaTravaglin) CPA, CA
Senior VicePresident and
Chief Financial Officer
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DRIVING GROWTH FORWARD

Sales
$2,16M

$561M

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Net Income
$163V

$34M

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

OThisisanoh Cw{ FAYIlI yOALlf
(22019 EBITDA was impacted by the adoption of IFRS 16.
@ Before changes in necash working capital components and interest and income tax paid. 23
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EBITDA® s319M

$71IM

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Cash FloWw® $305V

$78M

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

YSI adz2NBod tfSIFasS NBFSNI G2 (G(4KS /2YLIlyeQa ab5sg! o



2019¢ SALES INCREASED FORCIONSECUTIVE YEAR

$2.1B @ $2.2B

2018 2019
B Utility Poles B RailwayTies [ ResidentiaLumber
IndustrialProducts Logs & umber

Stella-JoneS
_E—T

SALES VARIANCE
Acquisitions
Currency variations 42
Organiagrowth
Pressurdreated wood 34
Logs andumber (42)

2019 Sales (M) $2,169
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2019¢ HIGHER GROSS PRORAND MARGIN

$359M

Higher selling prices for utility
poles and railway ties drove the
gross profit improvement

2018 2019

WThisisanoh Cw{ FAYFIYyOAlIf YSI&dNB® tfSFa4S NBFTSNI G2 (GKS /2YLIyeQa ab5s9! o
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2019¢ HIGHER EBITBBAND MARGINS

EBITDA) Operating Incomé&)
$281M $313M
PrelFRS $242
W

/@ Driven by $206v -
Improved pricing

andfavourable

@ product mix @/

pkke) 2019 2019 2018 2019

OThisisanoh Cw{ FAYIlIYyOAlIf YSI&dNBd tfSFa8 NBFSNI 2 (GKS /2YLIl yeQa a5g9! @
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2019¢ HIGHER NET INCOME & EPS

Net income EPS
$163M $2.37
$138M $1.98
Driven by sales
growth
2018 2019 2018 2019

b[clla—];ﬂ)ncbx 27
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2019¢ LOWER CFO DUE TO INCREASED INVENTOR

Cash Flow before certain iterig? Cash Flow from Operating Activities

Increase in
inventory in

anticipation
$128M of 2020 sales

$305M

$258M

$90M

2018 2019 2018 2019

OThisisanoh Cw{ FAYIl yOALf YSI&dNBod tfSFHaS NBFSNI (2 G(KS /2YLIlyeQa ab59! @
@ Before changes in necash working capital components and interest and income taxes paid

b[clla—];ﬂ)ncbx 28
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ALLOCATING CAPITAL FOR GROWTH & RETURNS

$198M

$95M $97M

$45M

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

= Acquisitions = Capex Dividends = Share buyback

Stella-JoneS
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INCREASING DIVIDENDS CONSISTENTLY

$0.10 $0-1

15" consecutive year of dividend increase

$0.48
$0.44

$0.40

$0.32
$0.28

$0.20

3 $0.16

2010

Slclla—Jé)ncS

2011

2012 2013 2014 2015 2016 2017 2018 2019
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MAINTAININGA'SOLID FINANCIAL POSITION

800 -
700 A
600 -
500 A
400 1 P
300 S
200 A

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

mmm | ong-term debtess=Long-term debt to EBITHA

WThisisanoh Cw{ FAYlIyOAlf YSI&dNBo ttSFHas NBFSNI G2 (GKS /2YLIlyeQa a5s9! @
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Q1-2020
FINANCIAL RESULTS
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Q1-20¢ SALES UP 14%

SALES VARIANCE

$503M
suon @

- Currency variations
- Organiagrowth

Pressurdreated wood 56

Logs andumber

Q1-19 Q1-20
I Utility Poles B RailwayTies B ResidentiaLumber
IndustrialProducts Logs & umber

Stella-JoneS
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Q1-20¢ STABLE EBIT@A\ND OPERATING INCONE

EBITDA) Operating Incomé&)

$70M $52M

$64M - g63Mm Impacted by~ $46M $45|v|
mark-to-market

$60M O
derivative @\
commodity ‘

l contracts 9.0% l

Ad Justedz) Ad Justedz) Adjusted? Adjusted?

$42M

(1) Thisisanoh Cw{ FAYIFYOAlf YSI&da2NBd tfSFas8S NBFTSNI 2 (GKS /2YLIl yeadQa a5g9! @
(2) Excluding the marko-market impact related to the diesel derivative commodity contracts.

Stella-JoneS
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Q1-20¢ STABLE NET INCOME & EPS

Net income EPS

$29M $28M $0.43 $0.41

. |

Q1-19 Q1-20 Q1-19 Q1-20

Stella-JoneS
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Q1-20¢c LOWER CFO DUE TO INCREASED INVENTOR

Cash Flow before certain iterig? Cash FlowWwsed inOperating Activities

$69M $93M
$60M

Seasonal

increase in
working
capital

Q119 Q1-20 Q119 Q1-20

OThisisanoh Cw{ FAYIl yOALf YSI&dNBod tfSFHaS NBFSNI (2 G(KS /2YLIlyeQa ab59! @
@ Before changes in necash working capital components and interest and income taxes paid

Stella-JoneS
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MAINTAININGA'SOLID FINANCIAL POSITION

Over $130M in financial flexibility*

900 -
800 4
700 H
600 - 3.0x
500 H
400 H

19
300 ~
200 A
100 + I

2011 2012 2013 2014 2015 2016 2017 2018 2019 Q1-20

mmm | ong-term debtess=Long-term debt to EBITHA

WThisisanom Cw{ FAYlIYOALf YSI&dNBod ttSFHasS NBEFSNI (G2 GKS /2YLIyeQa ab59! @
* As at March 31, 2020

Stella-JoneS
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INCREASING DIVIDENDS CONSISTENTLY

16" consecutive year of dividend increase

$0.13 $0.16

0.56

$0.48
$0.44

$0.40

$0.32
$0.28

$0.20

2011

Slclla—Jé)ncS

2012

2013 2014 2015 2016 2017 2018 2019 2020P
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Eric Vachon
President and
Chief Executive Officer
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